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Client identification pro ure

The KYC policy shall clearly spell out the client identification procedure (CIP) to
be carried out at different stages i.e. while establishing the intermediary - client
relationship, while carrying out transactions for the client or when the
intermediary has doubts regarding the veracity or the adequacy of previously
obtained client identification data.

Registered intermediaries shall be in compliance with the following requirements
while putting in place a CIP:

i. All registered intermediaries shall proactively put in place appropriate risk
management systems to determine whether their client or potential client or
the beneficial owner of such client is a politically exposed person. Such
procedures shall include seeking relevant information from the client, referring
to publicly available information or accessing the commercial electronic
databases of PEPs.

ii. All registered intermediaries are required to obtain senior management
approval for establishing business relationships with PEPs. Where a client has
been accepted and the client or beneficial owner is subsequently found to be,
or subsequently becomes a PEP, registered intermediaries shall obtain senior
management approval to continue the business relationship.

iii. Registered intermediaries shall also take reasonable measures to verify the
sources of funds as well as the wealth of clients and beneficial owners
identified as PEP.

iv. The client shall be identified by the intermediary by using reliable sources
including documents / information. The intermediary shall obtain adequate
information to satisfactorily establish the identity of each new client and the
purpose of the intended nature of the relationship.

v. The information must be adequate enough to satisfy competent authorities
(requlatory / enforcement authorities) in future that due diligence was
observed by the intermediary in compliance with the directives. Each original
document shall be seen prior to acceptance of a copy.
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vi. Failure by prospective client to provide satisfactory evidence of identity
shall be noted and reported to the higher authority within the intermediary.

Every intermediary shall formulate and implement a CIP which shall incorporate
the requirements of the PML Rules Notification No. 9/2005 dated July 01, 2005
(as amended from time to time), which notifies rules for maintenance of records
of the nature and value of transactions, the procedure and manner of
maintaining and time for furnishing of information and verification of records of
the identity of the clients of the banking companies, financial institutions and
intermediaries of securities market and such other additional requirements that
it considers appropriate to enable it to determine the true identity of its clients.



